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® | kemember we talked yesterday about ihe—vertod juot veferé Uie Qu 
break of the war ich Poland, thet is, the severe. nonths preceding’. 

a Yes. 

Q And I called your attention te tis fact that you had sume discussion 
with Goering in that period, do you rememb«r't 

A Tes. 

^ Mon, you said that you were going te ihiak it aver, and I want to ask 
you this afternoon what you thought about that. 

n Yes. I remember tw things stich are very important. Firet, that J 
wasn't in Berlin at all during July, In July i was undergoing treatment because 
of my diabetes in Kissingen. and as far as I remember I came back from there at 
the beginning of August, so that ali these digeussions could only have taken 
plaee as lite as August. Further, I remember the following? same tine about 
the middle of August I lunched with the Fonrer, together with a lot of other 
people. During the lunch, the tension with Poleni was discussed. After the 
luneh the Fushrer told me that he had put proposals te Poland regarding Danzig 
and the Corridor, and that he was under the impression that the Poles would 
accept these proposals. Out that it was also possible that the Poles, under 
the protection of the British guarantee, would become more hostile towards us. 

and during thet discusston 1 briefly «xplained to the Fuchrer thet in 
the event of such a war it would be important that prices and wages and finances 


were controlled in such a manner that the banks of issue would exert their 
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influence by means of war taxes; and that it now became clear to me what the 
passage in this letter refers to, namely, that I had already talked with the 
Puelwer about that matter, And that must have been before ay birthday, that 
is to say, the 15th or SU E4'— since he dd not set forth congra tula- 
tions to my birthday in that letter. My birthday is on the 18th of August, 
Therefor can imagine that I may have told the Fuehrer — although I ca not 
remember exactly that I proposed to talk to Goering about these matters, since 
he was responsible in that respect. 

Since furthermore Goering informed me or had me informed thet he dis- 
cussed these matters with the Fuehrer, probably via Neumagn, and that the 
Pushrer was in agreement with my plans, It is probable, therefore, that the 
Fushrer has discussed, probably in the presence of Neumann, these civil economic 
questions and particularly the points referring to prices, wages, etc. And 
furthermore, Goering would have reported to the Fushrer on the subject and 
would have had me informed probably through Neumann that I should occupy myself 
with these questions. Any nomination for the plenipotentiary of economy did 
not take place before the 26th of August, something which I gsthered fram the 
indictment. Subsequently it is probable, and 1 remember that I have 
had conversations with Goering on these subjects, and I remember one conversa- 
tion during which Neumann was also present. And on that ogcasion Goering gave 


me the task to negotiate with ay ministerial colleagues in sccordancs with my 


own proposals. 
Q So that just to clarify it, when you saw Hitler, as you say, İn the 
middle of August, Hitler told you if he could not succeed by negotiation with 


the Boles in effect that he would have to attack them; is that correct’ 


«az İİ -2- (FUNK) 
5742 


w + 








Im 


À — I wouldn't put it precisely Like thet, but in any Case he mist have 


— => 


expected the possibility of a — 

C And that is E B told you in effect, that you were to take part 
in the preparation of this war! 

N No, but that the proposals that I had mentioned to him referring te 
prices, wages, ete., should be discussed between Goering and myself. 

But when the Fushrer told you that war was likely to come you volum» 
teered the suggestion that you ought to get up a plan for the control of wages 
and prices; is that right! | 

A That is correct, yes, and thet is the explanation for the wording of 
the letter — to my proposals. That refers to the conversation with the 
Suehrer. That has now come back ta me, That was about the middle of August, d f 
which was the last time I saw him before the actual outbresk of the war. | | 

Q So thet you were a man who always felt that you could net eucosse- 
fully prosecute a war without internal control of the economy by way of price 
and wage regulation! 

m Yes, certeinly. If a war was to break out, prise end wage controle 
were necessary, and these things would have to be fixed to prevent the Reishe- :: 
bank from having to meet considerable expenditure right sway. These war measures 
" had been prepared by the Minister of Finance Bentley from me already, He was 
proposing a simply colossal taxation for that event, which appeared quite un- 
necessary to me, and I said if he introduced it everybody would go bankrupt. 

Q How long before that were these tax plans made before the sontingen- 
cies of war! | 


A That ‘was all around about the same time. 
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Q and that was part of the program thet you were coordinating for "T | 
Í Yes, thet wee part of itj Ghat mas included TE pointe. And sub- EM 
sequently from thet the Kinister of Finance had made similar aeuum 3i 
in my opinion went mash too far, 
so thet in effect you were urging upon the Fuchrer a total 


for wer, and you were in effect preparing for the war itesif within your Om 


sphere 1 


[A Well, I don’t know about total war; we are only concerned hee 
7 | 


wer against Poland. 
| You don't understand me. 


mentation of the economy for war. 


A Yes; and the fact that I was against such fur-reasidng 088 «à : ^ 
proposed by the Minister of Finance can be explained from my oo nvíction nå 
did not think that there would be a world war, but thst I wee thinking simply © 
of a war ogeiget Poland, ces io of tallies tee SRE | 
about te break out the preparation would have been quite different. | | 

Q Yes, but that means thet you thought that you could have & wer i | 
roland without the other powers interfering; is that right? | 
^ Yes, certeiniy. And thet wee my pereonsl conviction and everyone 


that Englend would not start a war for the saks of Danzig. | NE 
Q ip mme Le nt M O 


resist any diplomatic attempt to get Densig, end that it might be necessary w. 
attack them? 7 
^ Yes, but the Fushrer sald during thet lunch thet he thought thet 

Poles would accept those proposals regarding Danzig, which in fect were 


made to the Poles, 
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t ho also said that in the-event he could not success diple- 
matically he would re to go into a war! 

A ell, he himself didn't sey thet, but it wee my Own personal opinion 
thet in the event of failure of poliğişai efiorte Of wur aj ainst Polend being 
inevitable; he himself never sald that. 

hy did you think that! 

A scause the situation in Poland deteriorated from day vo day, which 
was later on confirmed by people coming back from Poland. I myself had reletions 
there, and the conduct of the Poles was unforgivesble, 

So that you felt you would have to, if they did not agree peaceable, 
force them by arms to t rid of this situation: 

A son; because the Poles carried thinge.so far that we in Germany no 
longer had any other possible way. And after all, Germany at that time was al» 
ready a very powerful country. You can't take just everything from the Poles, 

You mean you could not take insults from the MILL 

A (fter all, Germany could only condone this sort of thing up to a point, 
and there were incidents at the frontier when Germans were massacred; they had 
their noses and care cut off, | 

R You knew at that time that German propoganda sald for a long time that 
it had been going on all summer? 


| 
A . Yes, but it was later on confirmed by Gemmans, in fest, by my om re- 


Latives who were living in Constz in Poland, just how the Poles treated the Ger- 


mans there and what dreadful things they committed against them, 

Q So you agreed with liitler that the only thing to do was to licuidste 
the Polish problem, and if At could not be done by diplomacy it should be done 
by force of arms; ie that right? 
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A Yes, but I didn't actually make ths statement on the subject —— 
{ didn't have the authority bii sort of thing with the Pushrer. 
"UST ay om conviction that that was ths action which evehts would have 
to take. + . - 

Q but the effect of the conversation that you yourself related with 
the Pushrer, as you say, in the middle of august 1939 was 10 cause you U^ 
lately to tell the Puehrer “hat econemic preparations should be made for war’ 

A Yes, — thet — ay duty. If war wss sbout Lo break out then 
ons had to make the necessary preparutions. 

Q Yes, but you wouldn't have been afreid to tell the Puehrer any such 
thing if the Fushrer told you that he mas going to get a peaceful settlement 
How could you suddenly tell hia you wers going to prepare for war? | 

À No, because one also had to tell him thet certain preparations had te 


be made in the event of a war, ' 


"r^ 


But you just told us you couldn't speak about such matters with the 
Puehrer. 

^ No, but one had to tel) the Tuehrer that in the event of an outbreak 
of war that these, that, and these measures had to be taken for subh an emergency. 


© Put that meanaggfon Oe DM BM ons that decided that war 


was likely to come, and that Mitler gave you no such intimation., How oould 


that be? | | | 

à Weld, no, I personally, and everybody else I lawn, waa convinved that 
the solution to the proglem could be found in the diplomatic field, but if this 
should fail it wis our duty and ‘my personal duty to sve to this, that should 
war break out that necessery economic preparations were made. 4 

a Bat is wasn’t for you to suggest to the Fuchrar, was it? 


094426 " un 


Md 








XU 





tion ol 


mitted 


hief 


OW 


Vie 


VW - 


here we d decree which i: 
and the only 


ers, a a^ 


legete for 


be! a tha 


URN 


H3467 -0011 


941 appointing Kosen- 


concerning the eastern 


ish policy an 


towards the prepare~ 
eich who were per- 
ecretary, Keitel, 
lan, and yourself. 


was only sent to the 
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sh — of the Defense Council of the Reich, and I was one. 
end that is poesibl $ 
Sut regardless of that, 1 want te ask you now whether you don't re 
decree as early as two months before the attack on Russia? 
ns been ascertained tint it has been sent to me I 
seen it but I cannot now remember that. It is possible, but I cannot 
deny it; it is bọ ion go. 
In any event, based on this decree or based on this conference with 
nd the other mowledge you had before that conversation, it is clear that 
ril 1941 you ‘mew thet a war with Russia was in contemplation? 
that a conflict with Lussis ws threatening, 
uid you knew that you had“to mobilise your resources for an attack on 
within è reasonable period of time’ 
sll, I didn't have any mobilizing to do in thet connection. Al) I 
was to place at “osenberg's disposal Schlauter and various other 
wople when his ministry opened. I couldn't introduce any measures in economy 
in thie particular cese, All this could concern was the strengthening of arma- 
ent, which was not under ay jurisdiction; but it was Goering's and the Okw's 
concern, 
Sut it also had to do with the exploitation of the eastern territory 
after it was occupied’ 
A | Tes, but —— a task for the Pour Year Plan. 
in which you appointed Schlauter to cooperate with Rosenberg? 
les. I delegated him to Rosenberg, and iweenberg, as far as these 
parts were concerned, were also subordinate te the Pour Year Plan; because the 


only department which could give orders in that connection on economie subjects 
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n there te be an economic advisor to the whole 
rileağ out of the eastern countries, ws he not? 
8 the east. i as far ee Rosenberg was concerned, 


should open a new organisation, which is what he 


at 
h — another ministerial competitor on 
uestiôons. “e mough competitors, We had the Four Tear Pian, ond 
ve introduced another one. 
u didn't want to give up the jurisdiction over economic mat- 
en territories to Rosenberg; is that it! 
arisdietion isn't right. I wanted to avoid yet & new organisation, 


dling of the matter was Nosenberg's concern, [herefore I detached 


various other people to llosenberg's office, and they did of course 


sin their connections with my office, 
connections did they continus to heve with you! 
inly the colieeting Gi consumer woods, because the 
ome such business wee dled by the Four Year Plan, 
| 
os together with osenberg that we Sreated those 
y, we took firms in the Reich who had to carry 
he oceuni Astern territories 1723 to buy out of their 
nothing muc! rialized because the Atmy had already collected 
far as the important materials were 


ıs already being handled by the Four 


t on whieh | cooperated with Rosenberg, 
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about in 


if) 


sroduetion questions, 





responsibility’ 
Á ©, 1 hed nothing to do with miners; that was 

istry of Work, 
Q Didn't you have to ask for E. 1428 keep up t coal production: 
m ell, of course, if the mines were short of workers or had difficulty 


with the miners they could come to the Minieter of Economy and tel! hir 


were in difficulty and the Minister of Economy then consulted with the Four Year 


©.. which in turn would settle the matter with the Minister of Labor, 


But you had the responsibility then to insure through the Four Year 
Plan and Ministry of ‘Labor a steady flow of laborers to work the coal mines tht 


were under your jurisdiction’ 


h It wasn't my responsibility, but I had to intervene when the coal in- 


that connect or 


dustry came to me and complained about the shortage Of workers, in 
I would heve to take action. 
Q nd what kind of workers did you get for this: re they a! 
workers or foreign workers or were somo orisonsrs of war or what! 
A het sort of workers eventually arrived in mines was no @nceern Ol 
mine. That was decided by the Minister of Labor and later on by Sauckel, pnd 
é.... on Speer claimed additional authority, but i we in no va; 


Q when did you first find out thet foreign workers were being brought to 


Germany to work in the coal nines? 
A hat is another very-Aifficult question. I assume that when workere be- 


came available in Russis some of them were transferred to the German coal industry. 


Q 1 want to ask you: when did you first find out that the involuntary =- 


that is, that foreign workers who came against their will were first brought to 


Germany to work in the coal mines? 
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or» concerned with the nomination of Sauckel, 
ucxel; I mean the discussions toncern- 
ral program was going Lo be about labor, 


that i s present at such discussion 


hat discussion 
Such as referred Li 11 foreign workers on a large scale 
to Germany by Sauckel. 
d 


You mean agsänst their will’ 


h | A ion't kno; suckel never said during such éonferences 


that they were brought in against their will, 
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J nes ‘ ere 


owners 


ndentir. 
You also reauired workers 
srisdiction; did you. not! 


restricted mor d more every year. 


important industries, 


: 


fact, you were using German workers for security reasons 
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ore re iired a substi tution of foreign 
scale were used in 
forelgn work- 


dustry was deprived of every worker they 


orkers than any Other industry. I 


Lose these workers from the consumer goods 


ventral Flarming Board 


after that. 
ent at many of the meetings, were 


jf the Central Planning Board when I required 
sector, that is to say, something to do with sport and 

iron, and I had to fight on sach occasion 
consumer goods industry. 


nded you heard, did you not, di é- 


that the polley was to bring in more 


Lch against their will? 
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foreign workers in, 
Lieve it w 
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from the Ukraine, 


titing them into 


But you were in agreement 


isli, that foreign workers sho 


remember that in 


rty custodi 


for enem ropert ist 


wa 


ith the questions thems 


hat there was a decision made in 9ı o utilize 


Bank’ 


taking the deposits and putting them into the Aero 


port on that To me, vice-president of the 


rt to me in which he explained to me Chat funds 
of the custodian for enemy property 


to create ticuid funds for war prediction, 
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the president 


A tut that was done on the spot, and in conjunction with t 


Wa : ıchasier, 


c 


France they had an off: 1 there whose name 


to do with the Nelchsverechnungéekassen 


Yes, but I don't know how they came into 


But the. fact is that you were in | general. charge of the 
Weichsbank, the Reichskreditkassen, and the 
ell, I wasn't chief of the Neichskreditkassen, 


Lt is 
money system, 
| C Well, the 
general policy supervision; 

A Yes, but I hav 

jut now, basics 

execution from s policy 

D Yes, 

Q And as such you hed a general policy 
skasgen, which were the banks far the clearing’ 


A Together with the Minister of Finance, 


eichsverechnung kassen ` 


ary 


Q So that the question of how much should be exported md how much should 


be imported was partly within your jurisdiction: 


A Yes, with reference to Verichtungskassen. [he jurisdiction of money 


matters was with the Minister of Finance and not me, 


Q But with respect to the amounts of the ci rings you had something to 


do with that; did you not! 


057 
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à iss, all this belongs into the probleme of forsign trade, which now is 
handled by me alone, but was centralised and part of the Foreign Office, All de- 
partments which were interested in foreig: trade were represented in the HPA, which 
EX trade political board, The chairmanship wee held by the Foreign Office, 
and to this department the Armement Minister and the Minister of Food reported 
their claime; end the Minister of Finance wes concerned with the execution of the 
program while the Minister of Economy and the helehsbank were concerned with the 
technical execution of those matters. 

Q Se that the question of how much Germany was indebted or should be in- 
debted to these countries was a Ayfoblen that came within your jurisdiction? 

A Not only ay responsibility, but all those people concerned, including 
mine; but particularly the Minister of Finance, 

Q ‘nt in any event, during these years of the war the amount of debts 
owed by Germany to these oscupied and satellite countries increased greatly; did 
it not? | : | | 

^ Yes, but the responsible person for this debt of the Reich was in the 
first place the Minister of Finance, | 

Q pid you intend to pay back any of theos eredite after the var Affermny 
won? : 

A X Quer qup PP I have always stated 
that publicly. — | 

Q Don't you ramssber a mosting in 1944 in whieh you stated that it was 
unnecessary to consider that these debts would have to be repaid in the event of 
a German victory! 

A I don't know what that conference was, but it ms ay point of vien that 


-19- | (FUNK) 
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these clearing debts were genuine debts, and that Germany in the event of a 
victory would certainly be in a position to repay these debts by supplying 
goods, But that whenever foreign countries were concerned -- md this is 
probably whet you are talking about now — the question of reparations should 
have to be taken into consideration in this — But it wee my idea 
that this whole problem of clearing debts would have to be included in the 
large reconstruction program in Europe. 

Q Didn't you tell Mitler in 1944 that there was no intention to pay 
back these debts. in the event thet Germany won the war? 

D No, How can liettlager say things like that. Well, if for instence, 
these countries were to make reparations they could have been used to cancel 
these clearing debte. | 

Q That means that you had a clear idea that if Germany won the war 
you were going to impose reparations on the defeated countries? 

A Yes; that they would have to pay bome compensation, 

Q Do you remember how much you figured out these countries should pay 
in the event of a German victory? 

D I have "— imagined any figures; that is quite impossible. 

Q Well, don't you remember, for example, tint you put forward that Eng- 
land should pay a billion in gold? 

A No, I don't know shout that, | 

Q Well now, don't you renember having à meeting on the 22nd of July 1940 


at which you presided, with most of the ministers present, at which time you . 


made thet suggestion? 
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Q Well, I may have said something like thst jokingly, bub me measte 
able person could imagine that I could have said a thing Like that a Sariy as 
1940 and be serious about 2v. | f y 

e Às a mutter of fact, you stated what you were going to do with this 
billion in gold; did you not! S * ! 

h Well, I don't know about that, 

© Well, as a matter of fact you said that you would use it as a manip- 
„lation fund for the first importe, and that you would be able to discontinue 
rationing? 

A Whoever said that must have hed a vivid imagination. I can't ro- 
member this. it is quite unthinkable thet one would think anything like that 
as early as 1940, | 

Q Don't forget that thie was after the victory over Franss, 

A Yes, büt this is certainly wrongly represented. 

Q Let ne see. Weren't you told by Geering on the 22nd of June 1940 
that you should do research ön the problem of including into the geester 
German economy all annexed and occupied territory! 

Yes, that is quite right. | 
And immediately after that =- 


n 

Q 

A so, Goering gave me a task in that connection. 

à ce sa fai al ae e 
commission you received from Goering, didn't you call a nesting of the minis 
date to dinli these ae | | 


A Tes, that ie possible, That I imagine, 


Qe you manat Lay, Dore, ani Sree ^ 097443 


' A I don't know about Ley. 


hnd Wagner, Popits, and Lemmers? ram 
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Yes. 
Q Yön do remenber the meeting, don't you! 
À Tos 
© nd dn that meeting, Í ask you, didn't you make the statement 
that you mentioned before, that in the event of a Corman victory, a bil- 
lion dollars in gold was to be paid to Germany by England? 
Well, now, I don't weeslleet that at all, I can't ronenber what 


Do you deny that you said it? 

No, but I can't confirm it either. 

But if the minutes show it you are ready to accept that as trus? 

Yes, certainly, if the minutes say 20, 

Let me ask you further, Didn't you also say this, that the so- 
lution of the foreign indebtedness question is necessary to regain freedom 
of currency’ 

A You, that is quite probable, and it would be right too, 

Q snd didn't you also say thet upon termination of bus war there 
wil not be any indebtedness to England, Prance, Holland or Sxiteurland? 

A That I don't know any more, 

Ü Yes, but that is what I asked you before, Punk, | 

A Weil, that I do not know any Longer, I do not reneaber these 

Q These are not details, I asked you before whether in donnsetion 
with the clearing of dèbte you had not made the suggestion that it would 
be unnessssary to pay them in the event of a German victory? 

A What I did say wes thet after a German victory, after the var, 
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Germany would produce so * goods that they could be used to pay off 
these debts, fter all, we couldn't ask Switzerland for reparations. 

Q ‘That is exnctly the points you included Switzerland. 

A In that case this is being wrongly represented, That would 
mean that I was crazy. That is quite out of the question, and in that 
ease I deny this because it is wrongly represented, 

Q Let me ask you something else: Do you remember the gold that 
the 35 was collecting. from the concentration camps’ 

A I have never concerned myself with that gold, 

Q Do you remember receiving gold into the Reichsbank from the 887 

A Vice-president Puhl once reported to me that an account for the 
88 did exist in the Reichsbank, but I never assumed that the Reichsbank 
could make use of this deposit since it we an account established for the 
ss, | 

Q Well, you know, Funk, that as a matter of faot, the Reichsbank 
sold that gold and converted it into money for the 35? 

A I do not know that, 

Q You know that at the beginning of the whole transaction you had 
a conversation with Himmler about it? 

4 About these questions? Mo, I never discussed them with Himmler, 

Q The testimony is clear that you came back and reported to the 


Reiohebank directors of a conference that you had with Himmler before the — 


gold was received? 
A That is a point which I would certainly renenber if T had talked 
to Himmler about this sort of thing, and I have never talked to him about it. 
S As a matter of fact, you came to people in the Reichsbank, Punk, 
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gee if you can renenber this now—you cane to people in the Reichsbank and 
you told them that you had a conversation with Himmler in which he told 

you that there was certain gold of the 55 that they wanted to put into the 
Reichabank, and you instructed that that 85 gold be received? 

A Mo, that de not right, That de a wrong statement, I mst deny 
that, I have no recollection of ever having discussed this matter with 
Hasler, 

Q -With whom in the 58 did you discuss it? 

“A I have not discussed any such matter with anybody in the 58, 
Publ. merely nade a report to me that such an account for the 39 existed, 

Q What was the reason for such a report? What was strange about 
E I 

i Sunk, wade that yepert to me together with other current reports, 
and I new remember exactly what he said, He said, we have also got a de- 
MM BR 0, Vh toh ee 

tt never ovourred to me, however, that amy such deposit could 
possibly be used by the Reichsbank, 
Q Bui how many deposits do you have in the Reichsbenk? You mst 
have had thousands, 

A Yen, certainly, but much deposits as this there was only one 
ETT 

Q Mike at? 

A vai, a deposit whioh contained gold end foreign sürrerey; although 
T don't know what was in them, really. The same question arose, for instance, 


«ban the prolem moos where we were to take in gold from Holland, Once 


more my attitude was that this would have to be mde a deposit which was 
not to get mixed up with the current accounta of the Reichsbarnk;, And Puhl 
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Yes, 
I have never concerned myself with these matters in detail, 


(hat did you understand from Puhl when 
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know what was in there’ 
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ell, probably that he was of the opinion that 


the SS this was a matter we had better not concern ourselves mith, 


remained in the possession of the 55 and was not transferred to the 
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bank; it was a deposit; it did not become the property of 
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as the Legal rulings of the 


ss the fine was concerned I had 


otter for the minister of finance, 


Jews from industry were yours, 
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to loot, and we had to do something to 
roposal that the Jews should be allowed te 
as 'roperty which: they had -to rive 
wuld receive an interest from the recipient, 
hareholdings, their retention of their share- 
durin, ceting, and so far as the 
was concerned that was Later on refused by 
must explain something Lo you in this com 
articipation in this Jewish affair is concerned, 


w responsibility and I have regretted it later on that I ever 


Lå participate, ihe Party had always brought pressure to bear on me 


reviously to make me apree to the confiscation of Jewish property, and 
had refused repeatedly, But later on, when the anti-Jewish measures 
and the force used arainst the Jews came into force, somthing legal had 
to be done to prevent the looting and confiscation of all Jewish property, 
You know that the looting and all that was done at the instiga- 
tion of the Party, don't you’ 
Yes, most certainly. Yes, I admit that I am a guilty party here, 
ell, now, just to make the record clear, this law which pro» 
hibited Jews from operating retail stores and wholesale establishments 
and other tiings was a law that you drafted yourself, was | it met? 
A Yes, because we had to make such legislation simply because 
if we hadn't done it the Jews would have been subjected to uncontrolled 
looting as had already been done, All that was a point as the result of 


whieh I should have resigned. 


As a matter of fact, you predicted as the result of these deeress 
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Yes, but you know that purchases were being made throuch these 


various corporations, including the ogus Corporation, with moneys ob- 
tained from occupation levies’ 

A “es, but Rogus was a controlled affair. That I believe was 
controlled, and these were regular business matters, 

Q But where did Fogus get the money to make his purchases’ 

A They mst have received these moneys from the ministry of 
economy. This was a matter which was controlled, These moneys must 
have been allotted to them for the purpose of making regular purcheses, 

© But I want to ask you, wasn't part of the money that they used 
moneys which were obtained from occupation l vies against the French‘ 

A So far as these normal purchases were concerned, certainly not; 
they were done via clearing. These were controlled purchases controlled 
by the ministry of economy. 

C Well, the amount of the clearing purchases though was dictated 
by the Reich, were they not’ 

A You can't say dictated; you can say granted, 

Q But the point is that the Cerman Reich owed three accounts 
already, and weren't you in effect making these people give further credit 
to Germany? | 


A Yes, but these purchases were part of normal business and sone- 


thing was supplied in exchange, 


Q But that is silly, because the net balance was always in favor 


of Germany” 
A Yes, always passive, But what I want to say is that any part 


of the occupation costs which were expended were used for the army formations 
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